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Abstract

Central bank independence was widely accepted in major developed countries in the 1990s due to its
track record in controlling inflation. However, after the Global Financial Crisis, major advanced economies
have been suffering from deflation or too low inflation rather than high inflation. This is a completely
different situation from the time when central bank independence was accepted.

There are various views on central bank independence under low-inflation environment, but in order
to achieve the ultimate goal of central banks, i.e., sustainable economic development under price stability,
central bank independence should be maintained. To do so, we need the public’s understanding and support
for central bank independence and central banks should show acceptable performance for the public.

It is difficult for central banks to overcome low inflation on their own. Therefore, it is realistic to
actively cooperate with the government for realizing expected performance. Working with the government
with maintaining central bank independence is, of course, possible. In order to fulfill the central bank’s
mission of “sound development of the national economy,” the central bank’s active efforts to overcome
low inflation are required.
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