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&%} 1) COMPACT FOR ACADEMIC EXCELLENCE IN HIGHER EDUCATION
(5 8H& 10EHDH)
8. FOREIGN ENTANGLEMENTS

All universities must comply with anti-money laundering, Know-Your-Customer (“KYC"), and foreign
gift disclosure obligations imposed by the federal government and the rules and regulations overseen by the
United States Treasury Department’s Office of Foreign Assets Control and Financial Crimes Enforcement
Network (“FinCen"), the U.S. Department of Justice (“DOJ"), and the Department of Education (“ED"). This
mandatory compliance is to assist the federal government in detecting, preventing, and eradicating criminal
and terrorist financing and activity.

By entering into this Agreement, universities agree to take all necessary steps to comply with applicable
anti-money laundering laws, KYC laws and related regulations, and foreign gift and contract disclosure
requirements. All students, staff, and faculty must comply with KYC and anti-money laundering laws.

By entering into this Agreement, universities agree to maintain an anti-money laundering and KYC
program in accordance with the Bank Secrecy Act, as amended by the USA PATRIOT Act, and other
applicable federal laws and regulations including Section 117 of the Higher Education Act. The program is
reasonably designed to prevent university services from being used to facilitate money laundering and the
financing of terrorist activities, and to ensure transparency and public accountability. The program includes
the following:

A. Procedures to verify counterpart identification and retain necessary identifying and transactional
information;

B. A designated compliance officer to coordinate compliance with the program and make timely
disclosures to federal agencies;

C. Suspicious activity reporting procedures and document retention guidelines for any suspicious activity
reports and supporting documentation; and

D. Training and education of appropriate university personnel concerning their responsibilities under the
program, including suspicious activity reporting.

Concerns regarding transactions that are unusually large or that appear suspicious and questions regarding
money laundering in general should be directed to the university's Treasury Management Office.

Federal permission for foreign student visas is intended to further America’s national interest to the extent
the selected foreign students exhibit extraordinary talent that promises to make America stronger and more
economically productive, and the selected students are introduced to, and supportive of, American and
Western values, ultimately increasing global understanding and appreciation for the United States and our
way of life. Universities that rely on foreign students to fund their institutions risk, among other things,
potentially reducing spots available to deserving American students, and if not properly vetted, saturating the
campus with noxious values such as anti-Semitism and other anti-American values, creating serious national
security risks.

Therefore, no more than 15 percent of a university's undergraduate student population shall be participants
in the Student Visa Exchange Program, and no more than 5 percent shall be from any one country. For
schools presently over the 15 percent population, incoming matriculating classes should meet the 15 percent
cap. Signatories pledge to select those foreign students on the basis of demonstrably extraordinary talent,
rather than on the basis of financial advantage to the university; to screen out students who demonstrate

hostility to the United States, its allies, or its values; and to provide instruction in American civics to all
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foreign students. Universities shall share all known information about foreign students, including discipline
records, upon request and as relevant, with the Department of Homeland Security and the Department of
State.

As arecipient of significant funding and other benefits from the U.S. government, all universities shall
promptly and fully disclose all funding from any foreign institutions and individuals. No foreign funding
may in any way encourage or restrict the hiring of any persons or the teaching of any particular perspective
or the admission of any foreign student or group of students. Failure to fully disclose all direct and indirect

foreign funding shall be a violation of this compact.

10. ENFORCEMENT

The leadership of an academic institution is directly responsible for its strategy, success, and adherence
to legal and governmental requirements. On an annual basis the university’s President, Provost, and Head of
Admissions shall be required to certify the University’s adherence to the principles contained herein.

The university annually shall conduct, or hire an external party to conduct, an independent, good faith,
empirically rigorous, and anonymous poll of its faculty, students, and staff, providing them the opportunity to
evaluate the university’s performance against this compact. The results of such surveys shall be made public
and available on the university's website.

Adherence to this agreement shall be subject to review by the Department of Justice. Universities found
to have willfully or negligently violated this agreement shall lose access to the benefits of this agreement for
a period of no less than 1 year. Subsequent violations of this agreement shall result in a loss of access to the
benefits of this agreement for no less than 2 years. Further, upon determination of any violations, all monies
advanced by the U.S. government during the year of any violation shall be returned to the U.S. government.
Finally, any private contributions to the university during the year(s) in which such violation occurred shall

be returned to the grantor upon the request of the grantor.

BF2) - A-2TI—RZEH, S MIT BRENDFIR

Dear members of the MIT community,

The U.S. Department of Education recently sent MIT and eight other institutions a proposed “Compact for
Academic Excellence in Higher Education,” along with a letter asking that MIT review the document.

From the messages I've received, I know this is on the minds of many of you and that you care deeply about
the Institute’s mission, its values and each other. I do too.

After considerable thought and consultation with leaders from across MIT, today I sent the following reply to
U.S. Education Secretary Linda McMahon.

Sincerely,

Sally Kornbluth

B3 V- -2 TI—ERPSFBHPEFENDIIVEREANDRE
Dear Madam Secretary,

I write in response to your letter of October 1, inviting MIT to review a “Compact for Academic
Excellence in Higher Education.” I acknowledge the vital importance of these matters.

I appreciated the chance to meet with you earlier this year to discuss the priorities we share for American

higher education.
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As we discussed, the Institute’s mission of service to the nation directs us to advance knowledge, educate
students and bring knowledge to bear on the world’s great challenges. We do that in line with a clear set of
values, with excellence above all. Some practical examples:

* MIT prides itself on rewarding merit. Students, faculty and staff succeed here based on the strength of their
talent, ideas and hard work. For instance, the Institute was the first to reinstate the SAT/ACT requirement
after the pandemic. And MIT has never had legacy preferences in admissions.

* MIT opens its doors to the most talented students regardless of their family's finances. Admissions are
need-blind. Incoming undergraduates whose families earn less than $200,000 a year pay no tuition.
Nearly 88% of our last graduating class left MIT with no debt for their education. We make a wealth
of free courses and low-cost certificates available to any American with an internet connection. Of the
undergraduate degrees we award, 94% are in STEM fields. And in service to the nation, we cap enrollment
of international undergraduates at roughly 10%.

» We value free expression, as clearly described in the MIT Statement on Freedom of Expression and
Academic Freedom. We must hear facts and opinions we don't like — and engage respectfully with those
with whom we disagree.

These values and other MIT practices meet or exceed many standards outlined in the document you sent.
We freely choose these values because they're right, and we live by them because they support our mission —
work of immense value to the prosperity, competitiveness, health and security of the United States. And of
course, MIT abides by the law.

The document also includes principles with which we disagree, including those that would restrict freedom
of expression and our independence as an institution. And fundamentally, the premise of the document is

inconsistent with our core belief that scientific funding should be based on scientific merit alone.

In our view, America’s leadership in science and innovation depends on independent thinking and open
competition for excellence. In that free marketplace of ideas, the people of MIT gladly compete with the very
best, without preferences. Therefore, with respect, we cannot support the proposed approach to addressing
the issues facing higher education.

As you know, MIT'’s record of service to the nation is long and enduring. Eight decades ago, MIT leaders
helped invent a scientific partnership between America’s research universities and the U.S. government that
has delivered extraordinary benefits for the American people. We continue to believe in the power of this
partnership to serve the nation.

Sincerely,

Sally Kornbluth
cc

Ms. May Mailman
Mr. Vincent Haley

(COE - 2F0Y  KBRSELHEHER)



