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Abstract

The regulation on wealth management products (WMPs) of banks in China has drawn at-
tention of Japanese media, but the facts they reported to us are till imperfect and fragmentary.
This paper attempts to explain the history and the background of the regulation. | think
there are two main problems at the beginning of the regulation. The first one is the fund pool
which makes difficult separate accounting of each WMPs. It aso makes it difficult to force
investors to take al nesponsibilities on their own. The second one is strong conversion. This
tendency has risk to mislead investors to a belief that WMPs have complete conversion any
time. So China Banking Regulatory Authority (CBRA) have made efforts and issued many
notices to solve these problems for years. But according to local media banks have evaded
these regulations somehow successfully. | explain the Notice 8 of 2013 and the Notice 35 of
2014 as the evidence of the efforts by CBRA to tackle ongoing problems mentioned above.
| also explain the significance of the Notice 107 of the State Council. The notice issued by
the high authority in the country admits affirmative role of shadow banking which includes
WMPs.
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