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00O Data at Glance

All Defaulted Strategic

LTV(1)

Mean 77.0 80.6 80.9

Median 80.0 80.0 80.0
MTM LTV (2)

Mean 88.3 99.8 1194

Median 82.5 91.7 1121
Vantage Score (3)

Mean 743.4 699.0 773.7

Median 733.0 696.0 771.0
Vantage Score (4)

Mean 735.9 658.4 800.4

Median 726.0 644.0 796.0
Loan Balance (5)

Mean 285,353 278,233 342,836

Median 214,000 230,000 307,000
Sample Size 6,593,818 2,219,647 175,926

(100%) (33.7%) (2.7%)

Vintage (100%) (100%) (100%)

2004 16.0% 7.5% 3.2%

2005 34.0% 28.9% 27.7%

2006 38.0% 49.7% 52.3%

2007 11.9% 13.9% 16.8%

2008 0.0% 0.0% 0.0%
St. Concentration (100%) (100%) (100%)

California 24.3% 27.8% 47.0%

Florida 10.3% 14.6% 16.2%
Arizona 3.7% 4.8% 5.9%

New York 4.0% 3.3% 2.0%

0 0O O Tirupattur (2010), Exibit 1 (p. 3) DO OO0 OO
OO0 LTV at mortgage loan origination
000 Mark to market LTV at first missed mortgage payment
000 Vantage score at origination
000 Vantage score at first missed mortgage payment
000 Loan Balance at origination
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Hiroshi Fukumitsu is a professor of financial management at Seijo University,
Tokyo. He is known as a person introducing consumer related finance terms to
Japanese academic circles for years. In this paper he describes an argument on
strategic defaults. Strategic default is a new buzzword in finance which means to
decide to be delinquent with mortgages just because the borrower is in the state of
negative equity. Though the word is popular in America, it’s still unfamiliar to
Japanese society. Recently the argument has begun to centre on non recourse loan.
This is an interim report concerning the development of the ongoing argument on
strategic defaults.
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