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Hiroshi Fukumitsu is a professor of financial management at Seijo University, Tokyo.
In this paper he developed the theoretical framework of corporate savings glut. Saving
glut namely high cash holdings is related to free cash flow hypothesis in corporate
finance. It is believed in the hypothesis that having high cash holdings corporate man-
agers inclined to invest inefficiently. So it's seemed natura that the high cash holdings
became one of popular conundrums to solve in the academic circle. He insists the
main problem is the disparity of economic growth rates between the developed coun-
tries and the emerging economies. He concerns about the expansion of knowledge
based economies and the globalization of corporate business as probable keys to this
puzzle.
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